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Chairman/ Commissioner
RENZ JENNINGS
Couunissioner
CARL J. KUNASEK
Commissioner

Rd., Bowling GIWII. Kentucky 42103, 31 an relevant times offered and/or sold investments in a high

yield bank debenture tllmding program. under the d/bfa of World Export & Trade ("World"). World

is an unincorporated entity doing business from Bowling Green. Kentucky.

From at least APTU 1998 FRANCIS oftienzd investors the opportunity m become

Respondent DAVID V. FRANCIS elects so permanently waive his rights to a hearing and

appeal under ArticleS ll and 12 of the Securities Act of Arizona with respect to this Order to

4.rizona Corporation Commission ("Conlmission"); neither admits nor denies the FindiNgs of

Fact and Conclusions of Law contained in this Order; and consents to entry of this Dlwdcr by the

Commission.

Cease: and Desist and Order for Adnninislrasive Penalties {"Order"); admits the jurisdiction of the

ROBERT J. STAHL
1644 w. Laredo St.
Chandler. AZ 85224
d/bla [five$tit Opportunities

In the matter of:

DAVID v. FRANCIS
200 Greathouse Rd.
Bowling Green, KY 42 I03.

ELIZABETH BOYD
1731 Golf Club Dr.
Fan Myers, FL 33903-4680

2.

. , ,.

DAVID V. FRANCIS ("FRAncis"), whose last known address is 200 Gmathouse

BEFORE THE ARIZONA CQRPQRATIUMIWQ nussanun
DOCKETED

Respondents .

~. ><,..

\'-4 .. ,., . . .» -»~ »»i. \  ~ '

FINDINGS OF FACT

1.

)
)
)
)
>
>
)
)
}
w

}
)
)
)
)
)

ORDER TO CEASE AND I)ES!5'[1
ORDER FOR ADD/IIN'lSTRATl'VE=
PENALTIES AND CONSENT TO SAME
RE:DAVID v. FRANCIS

DECISION NO.

DOCKET NO. S-03276A-98-0000

Nov 2 3 wan

42/9 44,

1\\1\\\\1\\\\\1\\11\11\\
0 0 0 0 1  0 4 6 2 8

"'\\".al:l.:rr ll

l
r
|

I
E
1
Ie
I
I

I

E
1

1
I

I

¢

4
3'
E

8
1

3
a l

1
!
.=
E

E

|

9
i

r

!

3

i

I
I

E
E
!



10

12

13

14

21

15

as

20

22

23

Zs

24

17

18

26

19

2

3

4

l

6

5

8

9

7

involved in "high yield trading programs" through top European banks. Investors were told Mt

their money would be deposited in an investor-controlled account with a "unending bank"

would then utilize the account m collateral in order to trade medium term notes.

money was "risk-free" becauseit was

percentage of the profits go to humanitarian projects. if the money is not used for that purpose, the

program is shut down after three cycles. If the investor wished to accumulate returns, after reaching

investor. The prolgrzun would "re¢ycle" every 10 days, with a potential for several cycles until "shut

down." FRANCIS staled Thai the Intemaiional Chamber of Commerce requires than a certain

From the 100% Nlillli, 20% would bk jaayable as a commission, while 80% would go to the

$100 million. an even mart lucrative progwun would be available.

realized through the unfading of various Financial instruments, such as medium :arm debammes.

controlled account as "blocked funds"

issued by one of the top 100 World Banlcs.

Such instrumcntswould then be traried to other banks at ever escalating prices. Investors were told

cycles

:her trailing these Emahcial instruments can take place in .< little as.aday, moving tluuugh sensual

and federal wire capabilities

p|1olgc1edm¢lMIl notbnoudledbytlzetlladingbamk Ho ,pomw&dinvemmrsvvelemnldihal

lheyneedtoplueelin1ds'mabuudcwilhinter-bankcvmlimnkationcapnbi!ities(kllo»wnas"SWlFT')

foundation. FRANCIS told potential investors that the blocked iiznwnds means the! investor money is

panicipaug, due to the Federal Reserve opening independently of these programs However,

investor's local bank mamaggf has no knowledge of the pxwogmrn, because few U.S. banks

/H

.'i.. *Wt*-"~t*i5'il4riif***'=*'**llfiflil'il'8*fFIllil"*"i*"'*'i"'lii*

3.

4,

until

5.

tlwy

The program offered by FRANCIS would produce a 100% return every 10 Mya

FRANCIS provided informaxibn to potential investors that high returns would be

FRJ°kNClS provide¢ iI\fmmtion (O pvtdltial investors swing *Mi in is lilly aw the

a

may

xws-!94 4. 4?

bradly be purchased

"guaranteed in Full and in advance by a world prime bank."

to provide the backing for issue of the tmancial instruments.

4?1-.91» 9ufqH1» fn!-.i~q.W1,q» .444484:W*~4.l4a.» _.r=,a» i-4=-ep~» a¢¢» a¢_l~=*=w-.:§=.¢a4.==a§xra» 4,» 4» ~., l» -s='lJ» il' Pi;

by

Investor money would be placed*in an inveaor-

a "retail

2

customer"
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suchasapcusion fund

The 'investor's
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p o t e n t i a l  i n v e s t o r s  w e r e  t o l d  t h a t  E u r o p e a n  b a n k  h a v e  b e e n  p a r t i c i p a t i n g  i n  t h e  p r o g r a m f o r t R y

years.

i
\
ri 3

4  1
m 4 -

!m.
. m
2.2

In order to participate in the program, FRANCIS asked potential investors to provide

a Remer indicating contsnnalion of available rids in the investor's local bank dong with the bank
4

account number and a power of anomy, whichwould be assigned w the "trading Investors

w e r e  n o t  p r o v i d e d  t h e s p e c i f i c  n a m e  o f  t h e  " h a d i n g  b a n k . "

`\.

8 .  :
4

. 1..8

| - ix

Ar.

P o t e n t i a l  i n v e s t o r s  w e r e  t o  a g r e e  t h a t  t h e y  w o u l d  h a v e  n o  u n a u t h o r i z e d  c o n t a c t  w i t hr

44
4

14
3

4* 9¢4
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a.-'

the tradingbank, or the pay guanmtees will be forf éiied.

P o t e n t i a l  i n v e s t o r s  w e r e  a s k e d  t o  s i g n  a n  a g r e e m e n t  s t a t i n g  . t h a t  t h e y  w e r e  n o t

10 s o l i c i t e d  f o r  t h e  ` m v e s u n e n x .  T h i s  w o u l d  b e  d o n e  b e c a u s e  i s  w a s  " a g a i n s t t h e l a w t o s o l i c i t . "

4 While potential iniweszors. were told that their' money would be in an investor-

c o n t r o l l e d  a c c o u n t .  t h e y  w e r e  a s k e d  t o  s i g n .  a  p o w e r  o f  a t t o r n e y , which in effect gave the wading

1

8

-3
is
!
a

..]
a

13 b a n k  t h e  p o w e r  t o  t r a n s a c t  b u s i n e s s  u t i l i z i n g t h e i n v e s t o r ' s  a c c o u n t .
I
J

\ l
1
9
x
1
814 10. FRANCIS provided a wlitten agreement indicating "in the event trading

15 u n s u c c e s s f u l payment" would bedisbmsed with "50% of returns to the Investment Group"

.i
I

16

17

[pllesumabijr the investor] and "50% of serum to the "Program Coordinator" lpraumably BOYD,

FRANCIS, STAHL or affiliaxesl. However, FRANCIS orally assured the investor that their funds

18 w o u l d  n e v e r  l e a v e  t h e  a c c o u n t  u n d e r  i n v e s t o r  c o n t r o l .

E

J

a

I

I

i9 F R A N C I S  d i d  n o t  e x p l a i n  t o  p o l e n d a l  i n v e s t o r s  h o w  a  : n u ! t i - m i l l i o n  d o l l y

20 investmentcoulcl\pegInlzlnnteedand»lisk{iu,whileusedbyapwiunebankxogenaaselhehigh

2l \¢gm'n$.

IZ.

23 a)

lncolmectionwiththeofter tosellthcpuagxwam,FRMKNCIS:

faiied xopwvideilifoemMoizabountksebusn'nessbnckg1~oundandeJcpe|ieInce

24 o f  t h e  i n d i v i d u a l s  o r  R x a l a u n c i a i w h o  w o u l d  b e  r e s p o n s i b l e  f o r

ZN g e n e r a t i n g  t h e  g u a r a n t l w d  : E m m a  o r  c o n d w t z n g  t r a d i n g ;

b) f a i l e d  t o  p r o v i d e  a n y  t r a c k  r e c o r d  o f  t h e  p r o g r a m ;

Decision No. 4  / J
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as a dealer and/or salesman within or firm the state of Arizona. although not employed, appointed

Arizona Constitution. and the Securities Actof Arizona, Title 44, Chapter 12. Arizona Revised

or authorized by a dealer, thereby not registered pussuaIm to the provisions of Article 9 of the

definitions ofA.R.s. §§44-I80I(12). 44-1s01(18) and 44-1801(22).

securities in the furn of investment contracts within or from the state of Arizona, within the

state of Arizona in violation bf A.R.S. §44»l841 .

Statutes. as amended lA.R.s. §44-1 SO! ,et seq.)

From at least April 1998 to the present, DAVID v. FRANCIS offered ardor sold

A.R.S. §§ 44-1891 through 444902, were not exempt securities under A.R.S. §§ 44-1843 or 44-

l843.0l; were not offered or sold in exempt transactions under A.R.S. § 44-1844; and were not

securities exempt under any rule or order proinulgated'by the Commission.

Securities Act of Arizona. in violation of A,R.S. §4-4-I842.

2.

4.

5.

c)

el

d)

The Cornmissiosrhas jurisdiction over this matter pursuant to Article XV of the

The securities were not registered under A.R.S. §§ 44-l87! through 44-1875 or

DAVID V. FRANCIS offered and/or sold uzmregismed securities within or from the

In connection with the offers and/or sales of securities, DAVlD v. FRANCIS acted

provided complete access to invator mQi'l¢y thmtouglm a power of anomy;

would remain under investor control, when 'm fact, the program as organized

promised investors reams that had no basis in fact;

misrvepfesenhed the program as an exclusive and highly confidential ventwnc

between the investor and prime banks. when 'm fact. such pnoglams to not

exist in the legitimate financial woad.

stated that the program entailed no risk of principal. because investor funds

11.
CONCLUSIONS OFLAW

4

i--~.ilr19lh;a n. lll. »w~k»lfn l14l!5.!¢.1~,km;€r.p\»#1»hl@<».*-14e:¢r-1»h!!aipl*a's! $4* i
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directly or indirectly, monde untrue statements of material fact and omitted to state material facts

circumstances under which they were madejill in violation ofA.R.S 944-1991 .

which were necessary in order to make the statements made not misleading in light of the

2036 because he violated the provisions of A.R.S. §§44-1841 . 44-1842 and44-1991.

§ 44~2032 becausehe violated the provisions of A.R.S. §§44-1841, 44-I8-+2 and44-1991 .

the protection of investors:

Commission finds that the following older is appropriate. in the public interest aM necessary for

CEASE and DESIST firm the following and any other violation of the Securities Act of Arizona:

any agents, servants, employees, successors# or persons 'm active concertor participation with Diann

uwnkssthesecmiliesaneregiswlied withtl\eComnu°ssionpmrsuantmoAlnicks6or tor the

Secéritia Act of Arizona, or the securities qualify for anexgnnpdonEranregistration;

£0:

Waugh misxqwesentations of malarial fact or omissions of mankind fact; including ban man limited

I Pu

6

7

THEREFORE. on thé basis of the Findings of Fact and Conclusions of Law, \he

l

*!iH°-°<='-r * ! ' § ?%*~?l|* =.#'Fsse¢.£i~11eJ§§lv~ I J I 4  . 4 - 1 * P . r . = : 48 - -  lp

•

In connection with the offers and/or sales of securities. DAVID FRQANCIS.

DAVID v. FRANCIS is subject to andministranive penalties pursuant to A.R.S. § 44-

DAVID V. FRANCIS is subject\ to an Order to Cease and Desist pursuant to A.R.S.

IT IS ORDERED, pursuant 10 A.R.S. §.44-2032, that DAVID V. FRANCIS, and

a>

¢ )

b)

>

Offering to sell orseliing securities within or firm the 51811: of Arizona

Offering xo so!! Ar selling Securities or Mm the state of Arizona

Offering to sell or selling securities within or from the slate of Arizona;

-m..» bs..1h111.1 l'  r -Tm - .» l° :fl*.-w Q...4» °*- fni» 4» t M'I-» wl'n'\tI5* ~vl~-I-Jmd4sr"-m-E4 r w & » . = 4 M W. 4

ORDER

IH.
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"Shame of Arizona" for deposit in the General Fund o f  the  S ta te  o f  A r izona .  Shou ld  DAVID v .

payment of $500 upon entry of this Order, and beginning six months theneaiier in increments of

$100 for a period of twenty months, all payments to be by cashier 's check male payable to the

FRANCIS shall pay an administrative penalty of two thousand Eve hundred dollars ($2.500), by

FRANCIS fail to make any monthly payment when due, 'the entire administrative penalty Sim!!

become dun: and payable immediately, with interwt to accrueat thestamnory rate of tau percentper

IT IS FURTHER ORDERED, pursuant to A.R.S. § 44»2G36, that DAVID v.

i.

ii.

iii.

.. ...v ..

.failing w disclose any risks that the investor would be subject to for

offering for safe a program that was represented as an exclusive and

highly eon5d¢mi;d venture, but which in fact does not exist in the

legitimate financial world;

experience of the individuals or institutions who would be

participating in the ventl1r¢.

failing to provide information about the business background and

responsible for generating investor returns;

promising retmns thathad no basis in fact;

failing to provide any track record of the program;

§'9""'?"?""""'*93"'*"*'5""l?'l9'95?"'T!F".!75
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DISSENT

39 [T IS FURTHER ORDERED that this decision shallbecome effective immediately.

I

='4;@a¢;II§4a;lg£Qr!gUl!!ll}kl4lw§=l4a '1g#¢  .an

BY ORDER OF THE ARIZONA CORPORATION COMMISSION

wrriw4ifnmn447~ww=2ii#r4ilwl4=v»+»tn»i'¢F»1'~iifi==i~w»4#»4vhn-wa

con1m1ssIonER
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u 4
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O P

INWITNESS WHEREOF, I.
JACK ROSE,Bxe¢m§W
so==»»v oftl\eA!izonaCoIpoldon
Commission.havcheleuluttosdmy
hslnldmdcausqdd:eoHiciaiswl oflhis
cpmmimanu>.bea§xednN1e
C 'ml 4 d1eCityofE'haelli:¢,this
l¥,J'3.,°f § 4liv .was.

'ACK ROSE
Executive Secretary
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l
CONSENT TO ENTRY OF ORDER BY THE COMMISSION

AND WAIVER OF HEARING
I

z DAVID' v. FRANCIS acknowledges hat he has been fully advised of his right xo a hearing

3
to present evidence and call witnesses. D A V I D  v . FRANCIS waives al! heading procedures and

I
I

I
I

4
the right lb appeal provided by the Securities Act of Arizona with respect to thisOwdet to Cease

5
Order of Revocation ("order") and Consent xoand Desist.Order for Administrative Penalties and

6

7
Entry of Order ("Consent").

a
DAVID v. FRANCIS admits the jurisdiction of the Arizona Corporation Commission (*the

9 Commission") with respect to the matters set forth in this Order and Consent.

10 DAVID v. FRANCIS neither admits nor denies the Findings of Fact and Conclusions of

l l Law contained in this Order and Consent.

DAV I D v . FRANCIS states that his entry into this Consent is a voluntary act and that no

13
promise was made nor coercion used to induce DAVID V; FRANCIS to enter into it,

14
DAv1o v. FRANCIS consents so the entry of this Order.

IS
DAVID V. FRANCIS states Thai he has made no.sales of interests inane programs offavtl

16

17
through the Inv$tit Opportunities web site, nor has he received any compensation for the sale of

such programs.
is 9

I

19 DAVID V. FRANCIS agrees that he will not Sal!" rmnegistered securities in the state of I

20 Arizona now or at any time i n the fmure following entry of this Order.

21 DAVID V. FRANCIS mnderstaumds that this Comment does not preclude any other agency,

22 o'shea of this Sam or iS subdivision, Eromn instituting other civil or criminal n¢°¢¢*=dins= now or in

23 I

the futtwe.

24
/H

25
/H

26

s
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W h i l e  t h i s Or d u r e ' s e t t l e s  d l  w u d i n s  m a t t e r s  b e t w e e n D A V I D v .  F R A N C I S  a n d  t h e
I
i

IC u l n m i $ s i G l l , D A V I D V . F R A N C I S u n d e t s l a n d s £ h a 1 t h i s C o n s e n t d ° 6 8 l l 0 ¥ l 1 I = ¢ d I I 6 é t l l e

C g u n n m n i s d c m t i n n u n n i n s t i t l l t i r l g o W e r a 1 d m i 1 l i ; w w t i v e , c i v i l , o r c l ' i 1 a 1 i l l a 1 l p u a c e e d i n 1 g s , n o w o r ' m t h e

f n t u l m h u 1 s e r l o n f a c t s n n m p r c s e i a t l y k n o w n b y t h e C o u n l n i s s i o n o r n n a n 4 : l s , w h i c h a r e n o w o v w e d b y

+

s  O l l i c r .

g
i

. is

.10 SUBSCRIBEDTO AND SWORN BEFORE me this Dav of Alauen-iff
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